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Dear Supervisors:

DEPARTMENT OF PUBLIC WORKS: AMENDMENT NO.1 TO LEASE
AGREEMENT NO. 75089 BETWEEN THE COUNTY OF LOS ANGELES AND

AMDG AVIATION, INC., FOR THE CONSTRUCTION OF AIRCRAFT
STORAGE HANGARS AT EL MONTE AIRPORT IN EL MONTE

(SUPERVISORIAL DISTRICT 1)
(4 VOTES)

IT IS RECOMMENDED THAT YOUR BOARD:

1. Find that this lease is exempt under the California Environmental Quality Act,

Section 15302(b).

2. Approve and instruct the Chairman to sign Amendment No. 1 to Lease
Agreement No. 75089 between the County of Los Angeles and AMDG Aviation,
Inc., for the lease of additional land upon which aircraft storage hangars and
parking facilities will be constructed.

3. Instruct the Director of Public Works to make the necessary arrangements with
the County's contract airport manager and operator for the collection of all rents
to be paid.

PURPOSE/JUSTIFICATION OF RECOMMENDED ACTION

The purpose of the recommended action is to allow private development of larger
aircraft storage hangars to appropriately accommodate current demand.

"To Enrich Lives Through Effective And Caring Service"
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Implementation of Strateaic Plan Goals

The Countywide Strategic Plan directs that we provide Service Excellence (Goal 1) and
Fiscal Responsibility (Goal 4). This action wil provide additional aircraft storage
hangars for airport users and generate additional revenue to maintain and upgrade the
airport to meet current Federal Aviation Administration standards.

FISCAL IMPACT/FINANCING

There will be no impact to the County General Fund. All costs associated with this
development are the responsibilty of the Lessee. The initial rental rate for the amended
lease wil be $859 per month, with annual cost-of-living adjustments based on the
Consumer Price Index. Our management contractor, American Airports Corporation,
wil collect the rental payments and distribute 45 percent into the Aviation Enterprise
Fund as provided for in our Airport Management Contract Agreement.

FACTS AND PROVISIONS/LEGAL REQUIREMENTS

On September 21, 2004, your Board approved Lease Agreement No. 75089 between
the County of Los Angeles and AMDG Aviation, Inc. The Lease Agreement authorized
the development of 26,400 square feet of land for the construction of aircraft storage
hangars for a term of 20 years and rental rate of $726 per month. Due to necessary
changes in the design of the aircraft storage hangars, 28,800 square feet of land is now
required to accommodate the development. In consideration of the design features that
benefit the County, we request that an additional 32 months of lease term be added,
resulting in a new expiration date of May 30,2027.

The terms of the attached amendment were negotiated by our airport management
contractor and appear to be fair and reasonable.

This amendment has been reviewed and approved as to form by County CounseL.

ENVIRONMENTAL DOCUMENTATION

The California Environmental Quality Act (CEQA) requires public agency decision
makers to document and consider the environmental implications of their actions. The
proposed project is categorically exempt pursuant to Section 15302(b) of the CEQA
guidelines.
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IMPACT ON CURRENT SERVICES (OR PROJECTS)

Approval of this amendment wil result in construction of larger aircraft storage hangars
available to the public at EI Monte Airport.

CONCLUSION

Please return three adopted copies of this letter and amendment to the Department of
Public Works, Aviation Division. Also, please forward one adopted copy of the letter to
the County Assessor, Possessory Interest Division, and one to the Auditor-Controller,
General Claims Division.

Respectfully submitted,

WW~
WILLIAM T FUJIOKA
Chief Executive Officer
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Attachment

c: County Counsel
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